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OVERVIEW
The Clayton Antitrust Act (1914) forbade several practices that destroyed competition or
prevented new businesses from forming. It extended the Sherman Antitrust Act of 1890,
acting as one of the government’s chief weapons against trusts. Some of the provisions of the
Clayton Antitrust Act appear here.
GUIDED READING As you read, consider the following questions:
• Why is the Clayton Antitrust Act important even today?
• How does this act limit ownership of stock?

A

n act to supplement existing laws against unlawful restraints and monopolies,
and for other purposes.
Be it enacted by the Senate and House of Representatives of the United States of
America in Congress assembled, that "antitrust laws," as used herein, includes
the act entitled "An act to protect trade and commerce against unlawful
restraints and monopolies," approved July 2, 1890. . . .
"Commerce," as used herein, means trade or commerce among the several
states and with foreign nations, or between the District of Columbia or any
territory of the United States and any state, territory, or foreign nation, or
between any insular possessions or other places under the jurisdiction of the
United States, or between any such possession or place and any state or
territory of the United States or the District of Columbia or any foreign
nation, or within the District of Columbia or any territory or any insular
possession or other place under the jurisdiction of the United States: Provided,
that nothing in this act contained shall apply to the Philippine Islands.
The word "person" or "persons" wherever used in this act shall be deemed
to include corporations and associations existing under or authorized by the
laws of either the United States, the laws of any of the territories, the laws of
any state, or the laws of any foreign country.
Section 2. That it shall be unlawful for any person engaged in commerce,
in the course of such commerce, either directly or indirectly to discriminate in
price between different purchasers of commodities, which commodities are
sold for use, consumption, or resale within the United States or any territory
thereof or the District of Columbia or any insular possession or other place
under the jurisdiction of the United States, where the effect of such
discrimination may be to substantially lessen competition or tend to create a
monopoly in any line of commerce: Provided, that nothing herein contained
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shall prevent discrimination in price between purchasers of commodities on
account of differences in the grade, quality, or quantity of the commodity
sold, or that makes only due allowance for difference in the cost of selling or
transportation, or discrimination in price in the same or different communities
made in good faith to meet competition: And provided further, that nothing
herein contained shall prevent persons engaged in selling goods, wares, or
merchandise in commerce from selecting their own customers in bona fide
transactions and not in restraint of trade.
Section 3. That it shall be unlawful for any person engaged in commerce,
in the course of such commerce, to lease or make a sale or contract for sale of
goods, wares, merchandise, machinery, supplies, or other commodities,
whether patented or unpatented, for use, consumption, or resale within the
United States or any territory thereof or the District of Columbia or any
insular possession or other place under the jurisdiction of the United States, or
fix a price charged therefor, or discount from, or rebate upon, such price, on
the condition, agreement, or understanding that the lessee or purchaser thereof
shall not use or deal in the goods, wares, merchandise, machinery, supplies, or
other commodities of a competitor or competitors of the lessor or seller, where
the effect of such lease, sale, or contract for sale or such condition, agreement,
or understanding may be to substantially lessen competition or tend to create a
monopoly in any line of commerce. . . .
Section 6. That the labor of a human being is not a commodity or article
of commerce. Nothing contained in the antitrust laws shall be construed to
forbid the existence and operation of labor, agricultural, or horticultural
organizations, instituted for the purposes of mutual help, and not having
capital stock or conducted for profit, or to forbid or restrain individual
members of such organizations from lawfully carrying out the legitimate
objects thereof; nor shall such organizations, or the members thereof, be held
or construed to be illegal combinations or conspiracies in restraint of trade
under the antitrust laws.
Section 7. That no corporation engaged in commerce shall acquire,
directly or indirectly, the whole or any part of the stock or other share capital
of another corporation engaged also in commerce, where the effect of such
acquisition may be to substantially lessen competition between the corporation
whose stock is so acquired and the corporation making the acquisition, or to
restrain such commerce in any section or community, or tend to create a
monopoly of any line of commerce.
No corporation shall acquire, directly or indirectly, the whole or any part
of the stock or other share capital of two or more corporations engaged in
commerce where the effect of such acquisition, or the use of such stock by the
voting or granting of proxies or otherwise, may be to substantially lessen
competition between such corporations, or any of them, whose stock or other
share capital is so acquired, or to restrain such commerce in any section or
community, or tend to create a monopoly of any line of commerce. . . .
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Section 8. That from and after two years from the date of the approval of
this act, no person shall at the same time be a director or other officer or
employee of more than one bank, banking association, or trust company,
organized or operating under the laws of the United States, either of which has
deposits, capital, surplus, and undivided profits aggregating more than $5
million; and no private banker or person who is a director in any bank or trust
company, organized and operating under the laws of a state, having deposits,
capital, surplus, and undivided profits aggregating more than $5 million, shall
be eligible to be a director in any bank or banking association organized or
operating under the laws of the United States. The eligibility of a director,
officer, or employee under the foregoing provisions shall be determined by the
average amount of deposits, capital, surplus, and undivided profits as shown in
the official statements of such bank, banking association, or trust company
filed as provided by law during the fiscal year next preceding the date set for
the annual election of directors; and when a director, officer, or employee has
been elected or selected in accordance with the provisions of this act, it shall be
lawful for him to continue as such for one year thereafter under said election
or employment. . . .
Section 10. That after two years from the approval of this act, no common
carrier engaged in commerce shall have any dealings in securities, supplies, or
other articles of commerce, or shall make or have any contracts for
construction or maintenance of any kind, to the amount of more than
$50,000, in the aggregate, in any one year, with another corporation, firm,
partnership, or association when the said common carrier shall have upon its
board of directors or as its president, manager, or as its purchasing or selling
officer, or agent in the particular transaction, any person who is at the same
time a director, manager, or purchasing or selling officer of, or who has any
substantial interest in, such other corporation, firm, partnership, or
association, unless and except such purchases shall be made from, or such
dealings shall be with, the bidder whose bid is the most favorable to such
common carrier, to be ascertained by competitive bidding under regulations to
be prescribed by rule or otherwise by the Interstate Commerce Commission.
No bid shall be received unless the name and address of the bidder or the
names and addresses of the officers, directors, and general managers thereof if
the bidder be a corporation, or of the members if it be a partnership or firm,
be given with the bid.
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